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Report on Review of consolidated interim
condensed financial information

To the Shareholders and the Board of Directors of Open Joint Stock Company Federal
Hydrogeneration company:

Introduction

We have reviewed the accompanying consolidated interim condensed statement of financial position
of Open Joint Stock Company Federal Hydrogeneration company and its subsidiaries (the “RusHydro
Group”) as of 30 June 2010 and the related consolidated interim condensed income statement,
statement of comprehensive income, cash flows and changes in equity for the six months then ended.
Management is responsible for the preparation and presentation of this consolidated interim
condensed financial information in accordance with International Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this consolidated interim
condensed financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated interim condensed financial information of RusHydro Group is not
prepared, in all material respects, in accordance with International Accounting Standard 34 “Interim
Financial Reporting”.

ZAO PWQQ wo@r@v\'\oufeé)o\)% {\‘\/c\\' %’

Moscow, Russian Federation

22 November 2010

ZAO PricewaterhouseCoopers Audit, White Square Office Center, 10 Butyrsky Val, Moscow, Russia, 125047
T:+7(495) 967 6000, F: +7 (495) 967 6001, www.pwe.ru



RusHydro Group

Consolidated Interim Condensed Statement of Financial Position as at 30 June 2010 (unaudited)

(in millions of Russian Roubles unless noted otherwise)

Note 30 June 2010 31 December 2009
ASSETS
Non-current assets
Property, plant and equipment 6 375,097 359,598
Investments in associates and jointly controlled entities 12 7,426 18,470
Available-for-sale financial assets 7 7,685 6,860
Other non-current assets 8 32,795 23,281
Total non-current assets 423,003 408,209
Current assets
Cash and cash equivalents 9 27,504 52,443
Accounts receivable and prepayments 10 38,599 33,377
Inventories 1,328 1,271
Other current assets 11 22,535 11,566
Assets classified as held for sale 12 11,265 -
Total current assets 101,231 98,657
TOTAL ASSETS 524,234 506,866
EQUITY AND LIABILITIES
Equity
Share capital 13 269,695 269,695
Treasury shares 13 (12,172) (12,172)
Share premium 12,005 12,005
Retained earnings and other reserves 144,903 132,378
Equity attributable to shareholders of OJSC RusHydro 414,431 401,906
Non-controlling interest 5,914 3,894
TOTAL EQUITY 420,345 405,800
Non-current liabilities
Deferred income tax liabilities 31,216 32,618
Non-current debt 14 18,865 19,367
Other non-current liabilities 15 3,141 2,957
Total non-current liabilities 53,222 54,942
Current liabilities
Current debt and current portion of non-current debt 14 4,728 5,072
Accounts payable and accruals 16 39,988 36,482
Current income tax payable 86 127
Other taxes payable 17 5,865 4,443
Total current liabilities Sk 50,667 46,124
TOTAL LIABILITIES / / 103,889 101,066
TOTAL EQUITY AND LIABILITIES / / 524,234 506,866

E. V. Dod
D. V. Finkel

22 November 2010




RusHydro Group

Consolidated Interim Condensed Income Statement for the six months ended 30 June 2010 (unaudited)

(in millions of Russian Roubles unless noted otherwise)

Six months ended

Six months ended

Note 30 June 2010 30 June 2009
Revenue 18 204,978 168,835
Operating expenses 19 (175,727) (144,321)
Operating profit 29,251 24,514
Finance (costs) / income 20 614) 180
Impairment of assets classified as held for sale 12 (472) -
Share of (loss) / profit of associates and jointly controlled entities (334) 159
Profit before income tax 27,831 24,853
Total income tax expense 21 (6,369) (5,304)
Profit for the period 21,462 19,549
Attributable to:
Shareholders of OJSC RusHydro 19,340 18,472
Non-controlling interest 2,122 1,077
Earnings per ordinary share for profit attributable to
shareholders of OJSC RusHydro — basic and diluted
(in Russian Roubles per share) 22 0.074 0.075
Weighted average number of shares outstanding —
basic and diluted (thousand of shares) 22 259,813,376 244,822,589
Chairman of Management Board E. V. Dod
Chief Accountant 3§ D. V. Finkel
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22 November 2010

The accompanying notes are an integral part of this unaudited Consolidated Interim Condensed Financial Information
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RusHydro Group
Consolidated Interim Condensed Statement of Comprehensive Income for the six months ended
30 June 2010 (unaudited)

(in millions of Russian Roubles unless noted otherwise)

Six months ended  Six months ended

Note 30 June 2010 30 June 2009
Profit for the period 21,462 19,549
Other comprehensive income after income tax:
Gains arising on available-for-sale financial assets, net of tax 7 794 2,428
Share of other comprehensive (loss) / income of associates
and jointly controlled entities 4) 98
Total comprehensive income for the period 22,252 22,075
Attributable to:
Shareholders of OJSC RusHydro 20,130 21,001
Non-controlling interest / 2,122 1,074

Chairman of Management Bo gl S E. V. Dod

D. V. Finkel

22 November 2010
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The accompanying notes are an integral part of this unaudited Consolidated Interim Condensed Financial Information
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RusHydro Group

Consolidated Interim Condensed Statement of Cash Flows for the six months ended 30 June 2010

(unaudited)
(in millions of Russian Roubles unless noted otherwise)

Six months ended

Six months ended

Note 30 June 2010 30 June 2009
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit before income tax 27,831 24,853
Depreciation of property, plant and equipment 19 5,600 6,350
Loss on disposal of property, plant and equipment, net 19 183 21
Finance costs / (income) 20 614 (180)
Impairment of assets classified as held for sale 12 472 -
Accrual / (reversal) of impairment of accounts receivable 19 115 (670)
Share of loss / (profit) of associates and jointly controlled
entities 334 (159)
Effect of Share Option Programme 5 685 143
Pension expenses 42 76
Other expenses 2 33
Operating cash flows before working capital changes and
income tax paid 35,878 30,567
Working capital changes:
Increase in accounts receivable and prepayments (3,910) (8,997)
(Increase) / decrease in other current assets (468) 35
Increase in inventories (59) (115)
Increase in other non-current assets (1,262) (45)
Decrease in accounts payable and accruals (994) (652)
Increase in other taxes payable 1,428 1,141
(Decrease) / increase in other non-current liabilities 12) 189
Income tax paid (9,178) (5,838)
Net cash generated by operating activities 21,423 16,385
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment (21,371) (10,549)
Proceeds from sale of property, plant and equipment 7 39
Purchase of promissory notes and other investments (27,416) (5,267)
Proceeds from sale of promissory notes and other
investments 7,305 83
Purchase of entities under common control 2 (7,995) -
Proceeds from sales of available-for-sale financial assets - 148
Settlement of derivative financial instruments (1,603) 100
Loans issued (8) a7n
Interest received 1,243 2,085
Net cash used in investing activities (49,838) (13,378)

The accompanying notes are an integral part of this unaudited Consolidated Interim Condensed Financial Information
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RusHydro Group

Consolidated Interim Condensed Statement of Cash Flows for the six months ended 30 June 2010

(unaudited)
(in millions of Russian Roubles unless noted otherwise)

Six months ended

Six months ended

Note 30 June 2010 30 June 2009
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from debt 14 4,343 3,658
Repayment of debt 14 (4,654) (2,245)
Interest paid (980) (1,534)
Dividends paid by the Group in favour of non-controlling
interest holders - (101)
Proceeds from share issue 16 4,603 11,129
Proceeds from share issue in subsidiary 16 812 791
Finance lease payments (572) (1,205)
Net cash generated by financing activities 3,552 10,493
Foreign exchange iosses on cash balances (76) -
(Decrease) / increase in cash and cash equivalents (24,939) 13,500
Cash and cash equivalents at the beginning of the period /97 52,443 30,108
Cash and cash equivalents at the end of the period / /9 27,504 43,609
Chairman of Management Board E. V. Dod
Chief Accountant D. V. Finkel
22 November 2010

The accompanying notes are an integral part of this unaudited Consolidated Interim Condensed Financial Information
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RusHydro Group
Notes to the Consolidated Interim Condensed Financial Information as at and for the six months
ended 30 June 2010 (unaudited)

(in millions of Russian Roubles unless noted otherwise)

Note 1. The Group and its operations

Open Joint Stock Company Federal Hydrogeneration Company (OJSC RusHydro — hereinafter referred to as
“the Company”) was incorporated as a wholly-owned subsidiary of the Russian Open Joint Stock Company
for Energy and Electrification Unified Energy System of Russia (hereinafter referred to as “RAO UES”) on
26 December 2004, based on the Decision of the Board of Directors of RAO UES dated 24 December 2004
in accordance with the Resolution of the Russian Government No. 526 dated 11 July 2001 “On Reforming
the Russian Federation Electric Utilities Industry” (hereinafter referred to as “Resolution No. 526”) and
Resolutions of the Russian Government No. 1254-r dated 1 September 2003 and No. 1367-r dated
25 October 2004.

On 1 July 2008 RAO UES ceased to exist and the Company became controlled by the State (the Russian
Federation).

As at 30 June 2010 RusHydro Group (hereinafter referred to as “the Group”) consists of the Company and its
subsidiaries. The Group’s principal subsidiaries are presented in Note 3. The Company has 20 branches
across the Russian Federation, including: Bureiskaya HPP, Volzhskaya HPP, Dagestan branch,
Votkinskaya HPP, Zhigulevskaya HPP, Zagorskaya HAEPP, Zeiskaya HPP, Irganaiskaya HPP,
Kabardino-Balkarskii branch, Kamskaya HPP, Karachaevo-Cherkesskii branch, Kaskad Verkhnevolzhskih
HPPs, Kaskad Kubanskih HPPs, Corporate Institute of Electrical Energy Industry, Nizhegorodskaya HPP,
Novosibirskaya HPP, Saratovskaya HPP, Sayano-Shushenskaya HPP named after P. S. Neporozhny,
Severo-Osetinskii branch, Cheboksarskaya HPP.

The Group’s principal activities are the generation and sales of electricity and capacity on the Russian
wholesale electricity market as well as the retail electricity market.

The Company’s registered office is located at 51, Respubliki Street, Krasnoyarsk, Krasnoyarsk region,
the Russian Federation.

The ordinary shares of the Company are traded on the MICEX Stock Exchange and the Russian Trading
System.

Starting from 2009, Global Depositary Receipts of the Company under Rule 144A (hereinafter referred to as
“GDRs") are traded on both the Main Market of London Stock Exchange and the PORTAL system, Level 1
American Depositary Receipts (hereinafter referred to as “ADRs”) are traded on both the Main Market of
London Stock Exchange and on the over-the-counter market in the United States of America (Note 25). Each
GDR and ADR represents 100 ordinary shares of the Company.

The Group was formed for the purposes of implementing Russian Government’s policy in the hydropower
industry, creating the conditions for effective functioning of the wholesale electricity market, implementing
investments and capital raising strategy for the purposes of development of the hydropower industry,
development and realisation of scientific and technological policy and implementation of the new advanced
equipment and technology, including exploration of renewable energy sources.

Relations with the State and current regulation. As at 30 June 2010 the Russian Federation owns
60.91 percent of the total voting ordinary shares of the Company (31 December 2009: 60.38 percent). The
Group’s major customer base and its contractors and suppliers include entities controlled by, or related to the
State, which provide the Group with electricity dispatch, transmission and distribution services (Note 5).

In addition, the Government affects the Group’s operations through:
s participation of its representatives in the Company’s Board of Directors;
* its tariff regulation within wholesale electricity and capacity as well as retail electricity markets;

o agreement procedures for the Company’'s investment programme, volume and sources of their
financing, control over its implementation;

e  existing antimonopoly regulation.

The Federal Service on Tariffs (hereinafter referred to as “FST") regulates electricity and capacity tariffs by
setting minimum and maximum levels of tariffs for final consumers and wholesale market, and the Regional
Energy Commissions (hereinafter referred to as “RECs") set tariffs for electricity for final consumers and
tariffs for electricity distribution through the low voltage grids on regional retail markets. The Group’s
companies sell electricity and capacity both at free trading terms and at tariffs governed by both regulations
specific to the electricity industry and regulations applicable to natural monopolies.

Page 10



RusHydro Group
Notes to the Consolidated Interim Condensed Financial Information as at and for the six months
ended 30 June 2010 (unaudited)

(in millions of Russian Roubles unless noted otherwise)

Since 2008 FST has calculated tariffs based on a tariff indexation formula, as opposed to the former “cost-
plus” tariff system under which tariff increases were linked to the costs of a power station. Tariff indexation
formulas are based on, among other things, the forecasted level of inflation, changes in the tax regime and
the amount of investment required to maintain, and in some cases, to develop the existing generation assets.
The indexation formulas are applied by reference to the costs under Russian standards of accounting
(hereinafter referred to as "RSA”) that were used in the “cost-plus” tariffs for 2007, which is considered the
reference year for the purposes of the indexation method.

The procedure for approving the Company’s investment programme is regulated by the Resolution of the
Russian Government No. 977 dated 1 December 2009 “On Investment Programmes of Power Industry
Entities”. The Company’s investment programme is subject to agreement with the state regulators: Ministry
of Energy of the Russian Federation, Ministry of Economic Development of the Russian Federation, Ministry
of Finance of the Russian Federation, Ministry of Industry and Trade of the Russian Federation, Federal
Antimonopoly Service of the Russian Federation, FST, State Agency for Nuclear Energy Rosatom and local
authorities. The Company’s investment programme for 2010 was approved in March 2010.

As described above, the Russian Government’s economic, social and other policies could have a material
effect on the Group’s operations.

Sector restructuring. In recent years, the Russian electricity industry has undergone a restructuring
process regulated by the Resolution No. 526 that aimed to (i) reform the market structure, (ii) implement the
liberalisation of the competitive segments of the electricity and capacity sector, including generation, sales,
repairs and servicing, and (iii) improve regulatory pricing for the non-competitive lines of business of the
electricity industry.

Resolution No. 526 completely transformed the overall structure of the energy industry through the breaking-
up the whole vertically-integrated system of energy companies controlled by RAO UES and creating mono-
profile companies with the following activities: generation, transmission, distribution, retail sales, repairs and
servicing operations. The restructuring process was completed on 1 July 2008 when RAO UES demerged
into more than 20 independent companies each engaged in either the competitive sector (generation) or
non-competitive sector (transmission and distribution).

A crucial step in developing a competitive wholesale electricity and capacity market was the adoption of the
new rules of the wholesale electricity (capacity) market of the Transitional Period (hereinafter referred to as
‘Rules”) approved by the Resolution of the Russian Government No. 529 dated 31 August 2006 “On
Improving the Procedure for the Functioning of the wholesale electricity (capacity) market” and which came
into force on 1 September 2006. Under the new wholesale market framework four sectors of the electricity
market were introduced:

¢ Regulated contracts (sales of pre-determined volumes at tariffs approved by FST);

e  One-day-ahead market (electricity competitive trading, non-regulated prices);

¢ Balancing (deviation) electricity market (non-regulated prices); and

* Unregulated bilateral contracts (sale and purchase of electricity and capacity at non-regulated prices).

The period from 1 September 2006 to the end of 2010 is a transitional period until the liberalisation of the
wholesale electricity and capacity market is fully completed.

At the beginning of the transitional period Regulated contracts covered almost all volume of electricity and
capacity produced and sold. According to the Rules, the share of sales under regulated contracts is expected
to decline:

s  from 1 July 2010 — up to 15 — 20 percent; and
¢ from 1 January 2011 the wholesale electricity and capacity market is expected to be fully liberalised.

Amendments to the above mentioned Rules were approved by the Resolution of the Russian Government
No. 476 dated 28 June 2008 “On Amending Certain Decisions of the Government of the Russian Federation
on the Organisation of Competitive Trading in Generating Power in the Wholesale Electricity (Capacity)
Market”, which provides for the introduction of competitive mechanisms of capacity trading on the new
wholesale market during the transitional period in the contracted volumes at regulated tariffs.

The competitive mechanisms of capacity trading provide the suppliers with guaranteed payments at tariffs
not exceeding the regulated tariffs approved by FST for capacity included in the annual forecast balance as
at 1 January 2007. At the same time sales of the above capacity volumes can be made through bilateral
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RusHydro Group
Notes to the Consolidated Interim Condensed Financial Information as at and for the six months
ended 30 June 2010 (unaudited)

(in millions of Russian Roubles unless noted otherwise)

agreements with customers at non-regulated tariffs, not limited by FST tariffs. The prices changed for
capacity by the new generating units which were put into operation after 1 January 2007 are not limited by
the regulated tariffs but should be economically justified. The compliance of suppliers with the above criteria
is monitored by the wholesale trade organisation — Non-profit Partnership Council for Organising Efficient
System of Trading at Wholesale and Retail Electricity and Capacity Market (hereinafter referred to as “NP
Council Market”).

The Russian Government introduced a new legislative framework for selling capacity by Resolution of the
Russian Government No. 89 dated 24 February 2010 “On Certain Issues on Organisation of Long-Term
Capacity Competitive Selection on the Wholesale Power Market’. Under this framework, starting from 2011,
long-term competitive selection of bids for capacity will be conducted annually four years ahead of the year
of capacity supply. The competitive selections of bids for capacity for 2011 year will be conducted within
2010 year and for 2012 — 2015 years — within 2011 year.

The current process of liberalisation does not extend to the retail electricity and capacity market or to the
wholesale market of the Far East region, where several power stations of the Group are located, which
remain subject to regulated tariffs. Households and similar consumer groups will continue to pay for
electricity at the tariffs set by the state regulator at least until 2011.

Management believes that ultimately a stable regulatory regime and a competitive power market will be put
in place so that the Group will be able to raise the necessary financing to sustain the business. However,
there can be no assurance in this regard.

Accident at Sayano-Shushenskaya HPP. As a result of the accident which occurred at Sayano-
Shushenskaya HPP in August 2009, the majority of the technological systems of that station were flooded or
significantly damaged. The total installed capacity of the damaged hydro turbine units was 6,400 MW.

During the six month ended 30 June 2010 the Group continued restoration works at Sayano-
Shushenskaya HPP in accordance with the restoration plan. Hydro turbine unit No. 6 (GA-6) and hydro
turbine unit No. 5 (GA-5) were put back into production in February and March 2010 respectively.
Commercial operation of these units provided the total installed capacity of 1,280 MW (Note 25).

Seasonality of business. The Group’s electricity and capacity generation depends on water flow in the river
systems and weather conditions. In spring and in summer (flood period) electricity production is higher than
in autumn and in winter. Demand for electricity and capacity also varies with seasons and weather
conditions. The seasonal nature of electricity generation and demand has a significant influence on the
volume of energy generated and purchased by the Group.

Note 2. Basis of preparation
Statement of compliance

This Consolidated Interim Condensed Financial Information has been prepared in accordance with and
complies with IAS 34, Interim Financial Reporting and should be read in conjunction with the annual
consolidated financial statements as at and for the year ended 31 December 2009, which have been
prepared in accordance with IFRS.

Except as described below, the same accounting policies and methods of computation were followed in the
preparation of this Consolidated Interim Condensed Financial Information as were followed in the preparation
of the annual consolidated financial statements for the year ended 31 December 2009.

Predecessor accounting

The prior period statement of financial position, income statement, statement of comprehensive income,
statement of cash flows and statement of changes in equity are not the same as those previously presented
due to the acquisition of businesses under common control during the first half of 2010 that have been
accounted for using the predecessor values method and retrospectively presented in all periods reported.

In the first half of 2010 the following entities were acquired from OJSC RAO Energy System of East Group
and OJSC Lenenergo for a cash consideration of RR 7,832 million and RR 468 million respectively
(RR 7,995 milion paid in the first half of 2010), were accounted for using predecessor values and
retrospectively presented in all periods reported: OJSC Mosenergosbyt (with the following subsidiaries:
OJSC ESCMO, LLC Integrator IT, LLC Mosenergosbyt — Domodedovo, LLC Mosenergosbyt — Egorievsk,
LLC Mosenergosbyt — Naro-Fominsk, LLC Mosenergosbyt — Orekhovo-Zuevo, OJSC Mosenergosbyt —
Pushkino, LLC Mosenergosbyt — Sergiev-Posad, LLC Mosenergosbyt — Chekhov, LLC Mosenergosbyt —
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RusHydro Group
Notes to the Consolidated Interim Condensed Financial Information as at and for the six months
ended 30 June 2010 (unaudited)

(in millions of Russian Roubles unless noted otherwise)

Shatura, LLC Mosenergosbyt — Electrostal, LLC Mosenergosbyt — Ramenskoye, OJSC Mosenergosbyt —
Serpukhov, LLC Mosenergosbyt — Lukhovitsy and OJSC Mosenergosbyt — Podolsk), OJSC Saint-Petersburg
Sale Company (with the following subsidiaries: CJSC Petroelectrosbyt and LLC Energia Holding),
0OJSC Altayenergosbyt, OJSC Tambov Energy Retailing Company, OJSC Saratovenergo and OJSC United
Energy Retailing Company.

31 December 2008 31 December 2009
Before restatement  After restatement Before restatement After restatement
Total assets 426,371 445,181 483,255 506,866
Total liabilities 82,758 98,804 79,972 101,066

Six months ended 30 June 2009
Before restatement After restatement
Revenue 56,888 168,835
Profit for the period 17,859 19,549

Adoption of New or Revised Standards and Interpretations

Certain new standards, interpretations and amendments to the existing standards, as disclosed in the
consolidated financial statements for the year ended 31 December 2009, became effective for the Group
from 1 January 2010.

IAS 27, Consolidated and Separate Financial Statements and amendments to IAS 28, Investments in
associates (revised in January 2008; effective for annual periods beginning on or after 1 July 2009).
The revised IAS 27 requires an entity to attribute total comprehensive income to the owners of the parent
and to the non-controlling interests (previously “minority interests”) even if this results in the non-controlling
interests having a deficit balance (the current standard requires the excess losses to be allocated to the
owners of the parent in most cases). The revised standard specifies that changes in a parent's ownership
interest in a subsidiary that do not result in the loss of control must be accounted for as equity transactions.
The revised requirements also specify how an entity should measure any gain or loss arising on the loss of
control of a subsidiary or loss of significant influence over an associate.

IFRS 3, Business Combinations (revised in January 2008; effective for business combinations for
which the acquisition date is on or after the beginning of the first annual reporting period beginning
on or after 1 July 2009). The revised IFRS 3 allows entities to choose to measure non-controlling interests
using the existing IFRS 3 method (proportionate share of the acquiree’s identifiable net assets) or at fair
value. The revised IFRS 3 is more detailed in providing guidance on the application of the purchase method
to business combinations. The requirement to measure every asset and liability at fair value at each step in a
step acquisition for the purposes of calculating a portion of goodwill has been removed. Instead, in a
business combination achieved in stages, the acquirer must remeasure its previously held equity interest in
the acquiree at its acquisition-date fair value and recognise the resulting gain or loss, if any, in profit or loss.
Acquisition-related costs must be accounted for separately from the business combination and therefore
recognised as expenses rather than included in goodwill. An acquirer must recognise at the acquisition date
a liability for any contingent purchase consideration. Changes in the value of that liability after the acquisition
date are recognised in accordance with other applicable IFRSs, as appropriate, rather than by adjusting
goodwill. The revised IFRS 3 brings into its scope business combinations involving only mutual entities and
business combinations achieved by contract alone.

IFRIC 17, Distribution of Non-Cash Assets to Owners (issued in November 2008; effective for annual
periods beginning on or after 1 July 2009). The amendment clarifies when and how any distribution of
non-cash assets as dividends to the owners should be recognised. An entity should measure a liability to
distribute non-cash assets as a dividend to its owners at the fair value of the assets to be distributed. A gain
or loss on disposal of the distributed non-cash assets is recognised in profit or loss when the entity settles
the dividend payable. IFRIC 17 is not relevant to the Group’s operations because it does not distribute non-
cash assets to owners.

IFRIC 18, Transfers of Assets from Customers (issued in January 2009; effective for transfers
received on or after 1 July 2009). The interpretation clarifies the accounting for transfers of assets from
customers, namely, the circumstances in which the definition of an asset is met; the recognition of the asset
and the measurement of its cost on initial recognition; the identification of the separately identifiable services
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(one or more services in exchange for the transferred asset); the recognition of revenue, and the accounting
for transfers of cash from customers. IFRIC 18 does not have any impact on the Consolidated Interim
Condensed Financial Information.

IFRS 1, First-time Adoption of International Financial Reporting Standards (following an amendment
in December 2009, effective for the first IFRS financial statements for a period beginning on or after
1 July 2009). The revised IFRS 1 retains the substance of its previous version but within a changed structure
in order to make it easier for the reader to understand and better accommodate future changes. The revised
standard does not have any effect on the Consolidated Interim Condensed Financial Information.

Additional Exemptions for First-time Adopters — Amendments to IFRS 1, First-time Adoption of IFRS
(issued in July 2009; effective for annual periods beginning on or after 1 January 2010). The
amendments exempt entities using the full cost method from retrospective application of IFRSs for oil and
gas assets and also exempt entities with existing leasing contracts from reassessing the classification of
those contracts in accordance with IFRIC 4, Determining Whether an Arrangement Contains a Lease when
the application of their national accounting requirements produced the same result. The amendments do not
have any effect on the Consolidated Interim Condensed Financial Information.

Group Cash-settled Share-based Payment Transactions — Amendments to IFRS 2, Share-based
Payment (issued in June 2009; effective for annual periods beginning on or after 1 January 2010).
The amendments provide a clear basis to determine the classification of share-based payment awards in
both consolidated and separate financial statements. The amendments incorporate into the standard the
guidance in IFRIC 8 and IFRIC 11, which are withdrawn. The amendments expand on the guidance given in
IFRIC 11 to address plans that were previously not considered in the interpretation. The amendments also
clarify the defined terms in the Appendix to the standard. The amendments do not have any material effect
on the Consolidated Interim Condensed Financial Information.

Eligible Hedged Items — Amendment to IAS 39, Financial Instruments: Recognition and Measurement
(issued in July 2008; effective with retrospective application for annual periods beginning on or after
1 July 2009). The amendment clarifies how the principles that determine whether a hedged risk or portion of
cash flows is eligible for designation should be applied in particular situations. The amendment does not
have any impact on the Consolidated Interim Condensed Financial Information as the Group does not apply
hedge accounting.

Improvements to International Financial Reporting Standards (issued in April 2009; amendments to
IFRS 2, IAS 38, IFRIC 9 and IFRIC 16 are effective for annual periods beginning on or after 1 July
2009; amendments to IFRS 5, IFRS 8, IAS 1, IAS 7, IAS 17, IAS 36 and IAS 39 are effective for annual
periods beginning on or after 1 January 2010). The improvements consist of a mixture of substantive
changes and clarifications in the following standards and interpretations: clarification that contributions of
businesses in common control transactions and formation of joint ventures are not within the scope of
IFRS 2; amendments to IFRS 5 stating that where control is lost, the assets and liabilities of the subsidiary
will meet the held-for-sale criteria even where a non-controlling interest in the subsidiary is retained and
clarifying of disclosure requirements for non-current assets (or disposal groups) classified as held for sale or
discontinued operations; requiring to report a measure of total assets and liabilities for each reportable
segment under IFRS 8 only if such amounts are regularly provided to the chief operating decision maker;
amending IAS 1 to allow classification of certain liabilities settled by entity’'s own equity instruments as non-
current; changing IAS 7 such that only expenditures that result in a recognised asset are eligible for
classification as investing activities; allowing classification of certain long-term land leases as finance leases
under IAS 17 even without transfer of ownership of the land at the end of the lease; providing additional
guidance in IAS 18 for determining whether an entity acts as a principal or an agent; clarification in IAS 36
that a cash generating unit shall not be larger than an operating segment before aggregation; supplementing
IAS 38 regarding measurement of fair value of intangible assets acquired in a business combination;
amending |IAS 39 (i) to include in its scope option contracts that could result in business combinations, (ii) to
clarify the period of reclassifying gains or losses on cash flow hedging instruments from equity to profit or
loss and (iii) to state that a prepayment option is closely related to the host contract if upon exercise the
borrower reimburses economic loss of the lender; amending IFRIC 9 to state that embedded derivatives in
contracts acquired in common control transactions and formation of joint ventures are not within its scope,
and removing the restriction in IFRIC 16 that hedging instruments may not be held by the foreign operation
that itself is being hedged. The amendments do not have any material effect on the Consolidated Interim
Condensed Financial Information, except for amendment to IFRS 5 (Note 12).
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New accounting pronouncements

The following new standards, interpretations and amendments to standards and interpretations have been
issued but are not effective for the financial year beginning 1 January 2010 and have not been early
adopted, except early adoption of IAS 24 regarding partial exemption for government related entities:

IFRS 9, Financial Instruments Part 1: Classification and Measurement. |IFRS 9 was issued in
November 2009 and replaces those parts of IAS 39 relating to the classification and measurement of
financial assets. Key features are as follows:

¢ Financial assets are required to be classified into two measurement categories: those to be measured
subsequently at fair value, and those to be measured subsequently at amortised cost. The decision is to
be made at initial recognition. The classification depends on the entity’s business model for managing its
financial instruments and the contractual cash flow characteristics of the instrument.

¢ An instrument is subsequently measured at amortised cost only if it is a debt instrument and both (i) the
objective of the entity’s business model is to hold the asset to collect the contractual cash flows, and
(ii) the asset's contractual cash flows represent only payments of principal and interest (that is, it has
only “basic loan features”). All other debt instruments are to be measured at fair value through profit or
loss.

e All equity instruments are to be measured subsequently at fair value. Equity instruments that are held for
trading will be measured at fair value through profit or loss. For all other equity investments, an
irrevocable election can be made at initial recognition, to recognise unrealised and realised fair value
gains and losses through other comprehensive income rather than profit or loss. There is to be no
recycling of fair value gains and losses to profit or loss. This election may be made on an instrument-by-
instrument basis. Dividends are to be presented in profit or loss, as long as they represent a return on
investment.

While adoption of IFRS 9 is mandatory from 1 January 2013, early adoption is permitted.

The Group is considering the implications of the standard, the impact on the Group and the timing of its
adoption by the Group.

Classification of Rights Issues — Amendment to IAS 32, Financial Instruments: Presentation (issued
in October 2009; effective for annual periods beginning on or after 1 February 2010). The amendment
exempts certain rights issues of shares with proceeds denominated in foreign currencies from classification
as financial derivatives. The Group does not expect the amendment to have any effect on the Group.

IAS 24, Related Party Disclosures (revised in November 2009; effective for annual periods beginning
on or after 1 January 2011). |AS 24 was revised in 2009 by: (i) simplifying the definition of a related party,
clarifying its intended meaning and eliminating inconsistencies; and by (ii) providing a partial exemption from
the disclosure requirements for government related entities. The Group has early adopted partial exemption
of |IAS 24 regarding government related entities. The new requirement for government related entities is to
disclose only individually significant transactions and transactions that may be collectively significant.

Amendments to IFRIC 14, IAS 19 - The limit on a defined benefit asset, minimum funding
requirements and their interaction (issued in November 2009; effective for annual periods beginning
on or after 1 January 2011). The amendments correct an unintended consequence of IFRIC 14 which didn’t
permit entities to recognise as an asset some voluntary prepayments for minimum funding contributions. This
was not intended when IFRIC 14 was issued, and the amendments correct the problem.

IFRIC 19, Extinguishing Financial Liabilities with Equity Instruments (issued in November 2009;
effective for annual periods beginning on or after 1 July 2010). This IFRIC clarifies the accounting when
an entity settles its debt by issuing its own equity instruments. A gain or loss is recognised in profit or loss
based on the fair value of the equity instruments compared to the carrying amount of the debt. The Group is
currently assessing the impact of the interpretation.
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Note 3. Principal subsidiaries

The following are the principal subsidiaries which have been consolidated into this Consolidated Interim
Condensed Financial Information. The majority of subsidiaries are incorporated and operate in the Russian
Federation.

The list of the principal subsidiaries includes only significant entities:

30 June 2010 31 December 2009
% of % of % of % of
ownership voting ownership voting
QJSC Altayenergosbyt™ 100.00% 100.00% 100.00% 100.00%
CJSC Boguchanskaya HPP Construction Organiser 51.00% 51.00% 51.00% 51.00%
CJSC Boguchansky Aluminium Plant Construction Customer 51.00% 51.00% 51.00% 51.00%
75.00%- 75.00%- 75.00%- 75.00%-
0JSC Chirkeigesstroy 1 share 1 share 1 share 1 share
0JSC Chuvashskaya energy retail company 100.00% 100.00% 100.00% 100.00%
QJSC El Verchne-Mutnovsky GeoPP* 86.18% 95.81% 86.18% 95.81%
QJSC Elektroremont-VKK 100.00% 100.00% 100.00% 100.00%
0JSC ESC RusHydro 100.00% 100.00% 100.00% 100.00%
0JSC ESCO UES 100.00% 100.00% 100.00% 100.00%
QJSC Far East Wind Power Plant 100.00% 100.00% 100.00% 100.00%
0JSC Geotherm 79.84% 79.84% 79.84% 79.84%
0JSC Gidroremont-VKK 100.00% 100.00% 100.00% 100.00%
LLC Gidroservice (former LLC Management on restoration and
reconstruction of SShHPP)* 100.00% - 100.00% -
CJSC HydroEngineering Siberia 100.00% 100.00% 100.00% 100.00%
QJSC Hydrogeneration Company of Karachaevo-Cherkessia 100.00% 100.00% 100.00% 100.00%
OJSC Hydrolnvest 100.00% 100.00% 100.00% 100.00%
HydroOGK Aluminium Company Ltd 100.00% 100.00% 100.00% 100.00%
HydroOGK Power Company Ltd 100.00% 100.00% 100.00% 100.00%
LLC Index energetiki — HydroWGC* 100.00% - 100.00% -
0OJSC Institute Hydroproject 62.62% 62.62% 62.62% 62.62%
0JSC Kolimaenergo 64.27% 64.27% 64.27% 64.27%
0JSC Krasnoyarskenergosbyt* 51.75% 66.33% 51.75% 66.33%
QJSC Lenhydroproject 100.00% 100.00% 100.00% 100.00%
0JSC Malaya Mezenskaya PES 100.00% 100.00% 100.00% 100.00%
0JSC Mosenergosbyt™ 50.90% 50.90% 50.90% 50.90%
OJSC NIIES 100.00% 100.00% 100.00% 100.00%
0JSC Nizhne-Bureiskaya HPP 100.00% 100.00% 100.00% 100.00%
0JSC Nizhne-Kurejskaya HPP 100.00% 100.00% 100.00% 100.00%
0JSC Nizhne-Zeiskaya HPP 100.00% 100.00% 100.00% 100.00%
0JSC Pauzhetskaya GeoPP* 79.84% 100.00% 79.84% 100.00%
0JSC Renewable Energy Engineering Center 100.00% 100.00% 100.00% 100.00%
0JSC RusHydro MC 100.00% 100.00% 100.00% 100.00%
QJSC Ryazan Power Distributing Company 90.52% 90.52% 90.52% 90.52%
QJSC Saint-Petershurg Sale Company** 61.51% 67.08% 61.51% 67.08%
0OJSC Saratovenergo** 48.36% 49.00% 48.36% 49.00%
0JSC SSHPR 100.00% 100.00% 100.00% 100.00%
QJSC Sulak GidroKaskad 100.00% 100.00% 100.00% 100.00%
0QJSC Tambov Energy Retailing Company™** 49.01% 56.01% 49.01% 56.01%
0JSC Turboremont-VKK 100.00% 100.00% 100.00% 100.00%
0JSC Ust’-Srednekangesstroy* 64.27% 100.00% 64.27% 100.00%
0JSC Ust'-Srednekanskaya HPP* 48.75% 72.82% 48.75% 72.82%
0JSC VNIIG 100.00% 100.00% 100.00% 100.00%
0JSC Yuzhno-Yakutsky HPC 100.00% 100.00% 100.00% 100.00%
0JSC Zagorskaya GAES-2 100.00% 100.00% 100.00% 100.00%
0OJSC Zaramag HS 95.45% 95.45% 95.45% 95.45%

* The difference between the ownership interest and voting interest represents the effect of preference shares and / or effects of indirect
ownership, or non-corporate partnership (LLC).

* Companies acquired under common control transactions during the six months ended 30 June 2010 and accounted for on a
predecessor basis (Note 2).
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Note 4. Segment information

The Board of Directors generally analyses information by the groups of operations which are consolidated in
the following separate reporting segments:

Generation segment includes the Company and Group’s subsidiaries with production and sale of
electricity and capacity operations.

Retailing segment includes the Group’s subsidiaries — participants of the electricity market where they
buy electricity and capacity and resell it to customers. Most of the entities included in this segment have
the status of “underwriting suppliers” which are obliged to sign contracts on supplies with all final
customers of their region upon their request.

Research and Development Institutes segment comprises the Group’s subsidiaries primarily engaged in
research and development related to the electricity industry and construction of hydropower facilities.

Repairs segment includes the Group’s subsidiaries engaged in repair, upgrade and reconstruction of
equipment and hydropower facilities.

Contractors segment includes the Group’s subsidiaries engaged in hydropower stations construction.

All other segments include a number of minor segments which do not have similar economic characteristics.

Assets of all other segments include assets under construction which will be transferred to the Generation
segment on their completion. Liabilities of all other segments consist primarily of intercompany current and
non-current debts, accounts payable and accruals.

Management reviews the segment financial information which is prepared in accordance with RSA. Such
information differs in certain respects from the IFRS:

changes in the fair values of available-for-sale financial assets that are reported within the segments’
profits or losses rather than in comprehensive income;

income taxes are not allocated to segments;
liabilities for the Group’s post-employment obligations are not recognised;

provisions for accounts receivable are recognised based on the management judgment and availability
of information rather than based on the incurred loss model prescribed in IAS 39;

investments in subsidiaries are not consolidated and investments in associates are not accounted for
using the equity method,;

other intercompany assets and liabilities balances are not eliminated.

Management believes that EBITDA represents useful means of assessing the performance of ongoing
operating activities of the Company and Group’s subsidiaries, as it reflects the earnings trends without
showing the impact of certain charges.
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Segment information as at and for the six months ended 30 June 2010, for the six months ended
30 June 2009 and as at these dates based on the amounts of the RSA business plans is presented below:

Research and
Development All other Total
Generation Retailing Institutes Repairs Contractors segments Group

Six months ended 30 June 2010
Revenue from external
customers 40,580 161,950 259 343 767 625 204,524
Intersegment revenue 2,384 1,039 420 1,644 5,126 921 11,534
Total revenue 42,964 162,989 679 1,987 5,893 1,546 216,058
EBITDA* 27,247 8,646 48 138 (41) 203 36,241
Capital expenditure** 11,413 408 170 88 37 10,892 23,008
As at 30 June 2010
Total reportable
segment assets 522,957 39,835 1,774 1,489 5,100 110,242 681,397
Total reportable
segment liabilities 41,096 24,282 1,138 1,201 4,104 86,713 158,534

Research and

Development All other Total

Generation Retailing Institutes Repairs Contractors segments Group

Six months ended 30 June 2009
Revenue from external
customers 36,000 130,260 246 132 758 561 167,957
Intersegment revenue 4,122 278 535 758 1,607 672 7,972
Total revenue 40,122 130,538 781 890 2,365 1,233 175,929
EBITDA* 26,309 3,148 44 62 112 220 29,895
Capital expenditure** 5,792 124 60 19 204 5,828 12,027
As at 31 December 2009
Total reportable
segment assets 498,684 34,237 1,435 1,120 5,079 90,816 631,371
Total reportable
segment liabilities 36,951 24,396 816 900 4,014 68,825 135,902

* EBITDA ~ eamings before interest, tax and depreciation, calculated as gross profit under RSA before depreciation.

** Capital expenditure represents property, plant and equipment under RSA, including advances to construction companies and
suppliers of property, plant and equipment.

A reconciliation of the reportable segments results to the Consolidated Interim Condensed Financial
Information for the six months ended 30 June 2010, for the six months ended 30 June 2009 and as at these
dates is provided as follows:

Six months ended Six months ended

30 June 2010 30 June 2009
Total revenues from reportable segments (RSA) 214,512 174,696
Revenues from all other segments 1,646 1,233
Differences in revenue recognition (under IFRS) 388 589
Elimination of intersegment revenues (11,534) (7,972)
Other 66 289
Total revenue (IFRS) 204,978 168,835
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Six months ended  Six months ended

30 June 2010 30 June 2009
EBITDA for reportable segments (RSA) 36,038 29,675
EBITDA from all other segments 203 220
Finance lease adjustment 505 704
(Accrual) / reversal of impairment of accounts receivable (Note 19) (115) 570
Effect of the Share Option Programme (Note 5) (685) (143)
Depreciation of property, plant and equipment (Note 19) (5,600) (6,350)
Other (1,095) (162)
Operating profit (IFRS) 29,251 24,514

Reportable segments’ liabilities are reconciled to total liabilities as follows:

30 June 2010 31 December 2009
Total reportable segment liabilities (RSA) 71,821 67,077
Liabilities from all other segments 86,713 68,825
Deferred tax 29,898 31,213
Pension adjustment 1,887 1,762
Finance lease adjustment 1,799 2,151
Adjustment on derivative financial instruments 60 1,180
Discounting of financial instruments (2,289) (2,254)
Elimination of intercompany balances (86,682) (68,226)
Other 682 (662)
Total liabilities (IFRS) 103,889 101,066
Reportable segments’ assets are reconciled to total assets as follows:

30 June 2010 31 December 2009
Total reportable segment assets (RSA) 571,155 540,555
Assets from all other segments 110,242 90,816
Adjustment on assets classified as held for sale and investments in
associates 5,334 5113
Finance lease adjustment 2,011 2,194
Property, plant and equipment adjustment 1,079 2,136
Adjustment on fair value of available-for-sale financial assets 329 (535)
Unrealised profit adjustment (1,783) (1,530)
Deferred tax (2,250) (1,559)
Reversal of interest expenses capitalised in RSA (2,503) (2,890)
Impairment of accounts receivable (5,180) (4,966)
Discounting of financial instruments (6,345) (4,693)
Treasury shares adjustment (12,651) (12,651)
Elimination of investments in subsidiaries (48,736) (37,890)
Elimination of intercompany balances (86,682) (68,226)
Other 214 992
Total assets (IFRS) 524,234 506,866

Note 5. Related party transactions

Parties are generally considered to be related if the parties are under common control or if one party has the
ability to control the other party or can exercise significant influence or joint control over the other party in
making financial and operational decisions. In considering each possible related party relationship, attention

is directed to the substance of the relationship, not merely the legal form.

The Group’s principal related parties for the six months ended 30 June 2010 were jointly controlled entities,

associates of the Group and entities controlled by the State.
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The nature of the related party relationships for those related parties with whom the Group entered into
significant transactions during the six months ended 30 June 2010 and the six months ended 30 June 2009,
had significant balances outstanding as at 30 June 2010 and 31 December 2009 is detailed below.

State-controlled entities

In the normal course of business the Group enters into transactions with the entities controlled by the State.
Prices for electricity and capacity are based on tariffs set by FST and RECs. Loans are provided at market
rates. Taxes are accrued and paid under the Russian tax legislation. The transmission and distribution of

electricity are subject to tariff regulations.
The Group had the following balances with the state-controlled entities:

Note 30 June 2010 31 December 2009
Other non-current and current assets (promissory notes and
deposits) 8, 11 16,813 7,490
Cash and cash equivalents 9 21,528 45,960
Trade and other receivables 10 11,726 7,017
Advances to suppliers 10 562 213
Payables to the Federal Agency for State Property Management
in respect of share issuance 16 5173 4,330
Payables to the Federal Energy Agency 16 2,402 1,590
Trade and other accounts payable 16 9,091 7,316
Advances received 16 917 1,069
Current and non-current debt 14 2,575 2,662

The Group had the following transactions with state-controlled entities:

Six months ended

Six months ended

Note 30 June 2010 30 June 2009
Sales of electricity and capacity 18 48,877 565,109
Other revenue 18 459 541
Purchased electricity and capacity 19 31,694 36,402
Electricity distribution expenses 19 57,032 46,878
Services of OJSC SO UES 19 961 969
Interest income 20 1,100 1,947
Other expenses 873 241
Associates
The Group had the following balances with its associates:
Note 30 June 2010 31 December 2009
Trade and other receivables 10 10 117
The Group had the following transactions with its associates:
Six months ended Six months ended
Note 30 June 2010 30 June 2009
Purchased electricity and capacity 19 - 1,483
Jointly controlled entities
The Group had the following balances with its jointly controlled entities:
Note 30 June 2010 31 December 2009
Promissory notes 8 17,472 9,592
Advances received 16 158 242
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The Group had the following transactions with its jointly controlled entities:

Six months ended  Six months ended
Note 30 June 2010 30 June 2009

Other revenue 18 230 193

Key management of the Group. Compensation is paid to the members of the Company’'s Management
Board for their services in full time management positions. The compensation is made up of a contractual
salary and performance bonus depending on the work results for the period based on key performance
indicators. The compensation and key performance indicators are approved by the Board of Directors.

Fees, compensation or allowances to the members of the Company’s Board of Directors for their services in
that capacity and for attending Board meetings are paid depending on the results for the year.

Total remuneration paid to the members of the Management Board and Board of Directors of the Company
for the six months ended 30 June 2010 was RR 66 million (for the six months ended 30 June 2009:
RR 58 million).

Employee’s Share Option Programme. In May 2007 the Company’s Board of Directors approved the
Share Option Programme of the Company (hereinafter referred to as “the Programme”) in which members of
the Management Board and other key employees of the Group are participants (hereinafter referred to as
“the Programme patrticipants”).

The Programme provides for the granting of share options at predetermined fixed price to the Programme
participants starting from the date of signing the first share option contract, i.e. from 3 September 2007.

The Programme participants in accordance with the Programme sign agreements to purchase the
Company'’s shares under which the property title for the shares is transferred and payment is made after
three years, starting from 3 September 2007 (hereinafter referred to as “Agreements”).

Participation in the Programme and the exact number of shares in the participants’ individual Agreements
are determined by the decision of the Chairman of the Company’s Management Board.

A total of up to 3,137,287,475 ordinary shares were allocated under the Programme as at
3 September 2007. 917,656,581 ordinary shares were allocated for granting share options to the members of
the Company’s Management Board, the remaining — to other key employees of the Group. The ordinary
shares ultimately allocated under the Programme were allocated from treasury shares obtained by
LLC ESOP, operator of the Programme, as a result of an additional share issue.

The number of shares, which the Programme participants may purchase within the framework of the
Programme, is calculated proportionally based on the number of days worked prior to any termination of
employment. In the case of breaching certain defined provisions of the labour agreement and terminating
employment at the initiative of the Group, the Programme participants lose their right to purchase the shares.

One of the vesting terms of the Programme is prepayment by the members of the Company’s top
management (in the amount of 10 percent of the Agreement) and by other Programme participants (in the
amount of 0.2 percent of the Agreement).

In 2007 the Company issued non-interest bearing loans, which were used by the Programme participants to
make prepayments for the Agreements. Under original conditions the loans must be repaid by 31 March
2011. In June 2010 date of repayment was prolonged to 14 September 2012. As at 30 June 2010 the
amount of loans issued to employees amounted to RR 144 million, net of discount of RR 36 million, effective
interest rate — 11.8 percent (as at 31 December 2009: RR 161 million, net of discount of RR 19 million,
effective interest rate — 11.8 percent).

On 11 February 2010 the Company’s Board of Directors approved the amendments to the Programme,
which extended the period during which the participants can exercise their options up to two years after
2 September 2010. Previously the Programme participants could exercise the share option within one month
period ended 2 September 2010.

The extension of the options execution period affected the fair value of the options granted. On
11 February 2010 the Group has determined the (i) fair value of options using existing terms and conditions
and (ii) fair value of the options with the extended exercise period. The difference between the two fair values
at the date of amendments is an incremental employee benefit. The incremental employee benefit is to be
expensed over the period from 11 February 2010 to the vesting date in September 2010. The original grant
date fair value continues to be amortised, using the original graded vesting schedule, over the period from
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the original 3 September 2007 grant date to the vesting date in September 2010.
The estimate of the fair value of the services received was measured based on the Black-Scholes model.

Original value  Before modification After modification
calculated as at measured as at the measured as at the
3 September 2007 date of amendments date of amendments

Share price (in RR) 1.73 1.19 1.19
Exercise price (in RR) 1.73 1.73 1.73
Expected volatility (%) 27.00 60.37 60.37
Option life (days) 1,096 203 934
Risk-free interest rate (%) 6.13 5.55 6.08
Fair value of the option at measurement

date (in RR) 0.456 0.080 0.360

The increase in the fair value from RR 0.080 to RR 0.360 at the date of amendments to the Programme is
explained by the increase in expected volatility from 27 percent as at 3 September 2007 to 60.37 percent as
at 11 February 2010 and the extension of the option execution period up to two years. To determine volatility
as at 3 September 2007 the Group used the historical volatility of the share prices of publicly traded shares
of peer group companies; as at 11 February 2010 the Group used historical ordinary share prices of the
Company traded on the Russian Trading System during the one year period before the date of the
amendments to the Programme, excluding two weeks period after the accident at Sayano-Shushenskaya
HPP (Note 1) to eliminate impact of extraordinary event.

Changes in the amounts of options granted are described in the table below:

All options granted Attributed to members of

under the Programme the Management Board
Number of options as at 1 January 2010 2,692,180,984 180,394,029
Option agreements signed in the six months ended
30 June 2010 332,254 -
Change in members of the Management Board - (7,843,219)
Options forfeited in the six months ended 30 June 2010 (95,598,520) -
Number of options as at 30 June 2010 2,596,914,718 172,550,810

The number of undistributed shares as at 30 June 2010 is 540,372,757, including forfeited options
(31 December 2009: 445,106,491 shares).

For the six months ended 30 June 2010 the Group recognised an expense of RR 685 million within
employee benefit expenses related to the fair value of the options (for the six months ended 30 June 2009:
RR 143 million).
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Note 6. Property, plant and equipment

Production Plantand Assets under

Cost buildings Facilities equipment construction Other Total
Opening balance as at

31 December 2009 41,766 202,943 95,319 105,592 4,049 449,669
Additions 34 - 58 21,234 127 21,453
Transfers 712 275 2,303 (3,407) 117 -
Disposals (10) (19) (108) (215) (36) (388)
Closing balance as at

30 June 2010 42,502 203,199 97,572 123,204 4,257 470,734

Accumulated depreciation (including impairment)

Opening balance as at

31 December 2009 (5,541) (29,333) (16,406) (37,914) (877) (90,071)

Charge for the period (384) (1,688) (3,358) - (227) (5,657)

Transfers (87) (84) (76) 248 1) -

Disposals 1 7 47 17 19 91

Closing balance as at

30 June 2010 (6,011) (31,098) (19,793) (37,649) {(1,086) (95,637)

Net book value as at

30 June 2010 36,491 172,101 77,779 85,555 3,171 375,097

Net book value as at

31 December 2009 36,225 173,610 78,913 67,678 3,172 359,598
Production Plant and Assets under

Cost buildings Facilities _equipment construction Other Total

Opening balance as at

31 December 2008 40,791 193,815 92,162 90,011 3,241 420,020

Additions 48 28 948 10,654 115 11,793

Transfers 156 2,821 1,033 (4,086) 76 -

Disposals (3) (4) (173) (146) (73) (399)

Closing balance as at

30 June 2009 40,992 196,660 93,970 96,433 3,359 431,414

Accumulated depreciation (including impairment)

Opening balance as at

31 December 2008 (4,460) (24,603) (7,740) (40,963) (524) (78,290)

Charge for the year (380) (1,684) (4,057) - (236) (6,357)

Transfers 2 (704) 61) 789 (22) -

Disposals 1 1 79 36 28 145

Closing balance as at

30 June 2009 (4,841) (26,990) (11,779) (40,138) (754) (84,502)

Net book value as at

30 June 2009 36,151 169,670 82,191 56,295 2,605 346,912

Net book value as at

31 December 2008 36,331 169,212 84,422 49,048 2,717 341,730

Assets under construction represent the carrying amount of property, plant and equipment that has not yet
been put into operation, including hydropower plants under construction, and advances to construction
companies and suppliers of property, plant and equipment. As at 30 June 2010 such advances amounted to
RR 15,705 million (31 December 2009: RR 11,777 million).

In May 2010 the Company acquired a 100 percent interest in CJSC Malaya Dmitrovka for a cash
consideration of RR 2,055 million. The entity’s main asset is an office building under construction in Moscow,
Russia with the carrying value of RR 3,213 million. This transaction is not a business combination as the
acquiree is not a business and was accounted for as an acquisition of assets.

Additions to assets under construction included capitalised borrowing costs in the amount of RR 19 million,
the capitalisation rate for the six months ended 30 June 2010 was 15.13 percent (for the six months ended
30 June 2009: RR nil million).

Additions to assets under construction included capitalised depreciation in the amount of RR 57 million (for
the six months ended 30 June 2009: RR 7 million).
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Other property, plant and equipment include motor vehicles, land, computer equipment, office fixtures and
other equipment.

As at 30 June 2010 management of the Company considered the market and economic environment in
which the Group operates to assess whether any indication that an asset may be impaired existed, or that an
impairment loss recognised in prior periods may no longer exist or may have decreased, and concluded that
no such indicators existed.

Leased property, plant and equipment. The Group leases property, plant and equipment under a number
of finance lease agreements. At the end of each of the leases the Group has the option to purchase the
equipment at a beneficial price. As at 30 June 2010 the net book value of leased property, plant and
equipment was RR 5,333 million (31 December 2009: RR 5,781 million). The leased equipment was pledged
as a security for the lease obligation.

Operating lease. The Group leases a humber of land areas and production buildings under non-cancellable
operating lease agreements. Lease payments are determined by lease agreements. The future aggregated
minimum lease payments under non-cancellable operating leases are as follows:

30 June 2010 31 December 2009

Less than one year 1,142 997
Between one year and five years 2,823 2,874
After five years 13,504 11,559
Total operating lease 17,469 15,430

The land areas leased by the Group are the territories on which the Group's electric power stations and other
assets are located. The leases typically run for an initial period of 5 — 49 years with an option to renew the
lease after that date. Lease payments are reviewed regularly to reflect market rentals.

Note 7. Available-for-sale financial assets

LLC Index energetiki — HydroWGC holds investments in various utilities companies, which are classified as
available-for-sale financial assets in the Consolidated Interim Condensed Financial Information.

The fair values of the available-for-sale financial assets were calculated based on the quoted market prices.

Gains arising on available-for-sale financial assets during the six months ended 30 June 2010 totaled
RR 794 million, net of tax (for the six months ended 30 June 2009: RR 2,428 million, net of tax), and were
recorded within other comprehensive income.

Note 8. Other non-current assets
30 June 2010 31 December 2009

Long-term promissory notes and deposits

(Net of discount of RR 6,051 million, effective interest rate: 10.50% —

15.98%, due 2011 — 2024 as at 30 June 2010 and RR 3,889 million,

effective interest rate: 10.50% — 15.98%, due 2010 - 2014 as at

31 December 2009) 25,200 16,571
VAT recoverable 3,878 3,065
Long-term loans receivable

(Net of discount of RR 84 million as at 30 June 2010 and

RR 87 million as at 31 December 2009) 223 229
Other non-current assets

(Net of provision for impairment of accounts receivable of RR nil million

as at 30 June 2010 and RR 243 million as at 31 December 2009) 3,494 3,416

Total other non-current assets 32,795 23,281

The Group together with RUSAL Group is involved in two investment projects, the construction of
Boguchanskaya HPP and Boguchansky aluminium plant (hereinafter referred to as “BEMA project”)
(Note 23). BEMA project is financed through the purchase of interest-free promissory notes of
0JSC Boguchanskaya HPP and CJSC Boguchansky Aluminium Plant. As at 30 June 2010 the line Long-
term promissory notes and deposits included outstanding promissory notes of OJSC Boguchanskaya HPP
and CJSC Boguchansky Aluminium Plant recognised at amortised cost in the amount of RR 13,584 million
and RR 3,888 million respectively (31 December 2009: RR 8,408 million and RR 1,184 million), net of
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discounts of RR 4,463 miillion and RR 1,277 million respectively (31 December 2009: RR 3,409 million and
RR 480 million).

In December 2009 promissory notes of LLC FC Otkritie were exchanged for interest-bearing promissory
notes of LLC Energo-Finance secured with the guarantee of Rusenergo Fund Limited, with a 13 percent
annual interest rate payable not earlier than on 12 December 2014 at the total amount of RR 6,899 million
under the contract with Socerento Limited. The amortised cost of the promissory notes of LLC Energo-
Finance, including accrued interest, is RR 7,282 million as at 30 June 2010 (31 December 2009:
RR 6,899 million).

Note 9. Cash and cash equivalents
30 June 2010 31 December 2009

Cash at bank and in hand 13,416 8,748
Cash equivalents (contractual interest rate: 1.90% - 10.00%) 14,088 43,695
Total cash and cash equivalents 27,504 52,443

Cash equivalents held as at 30 June 2010 and 31 December 2009 comprised short-term bank deposits with
original maturities of three months or less.

Cash and cash equivalents balances denominated in USD were RR 157 million as at 30 June 2010
(31 December 2009: RR 320 million). Cash and cash equivalents balances denominated in EURO were
RR 1,011 million as at 30 June 2010 (31 December 2009: RR 1,258 million).

As at 30 June 2010 and 31 December 2009 cash and cash equivalents were mainly deposited in
0JSC Sberbank of Russia, CJSC VTB24 and OJSC Gazprombank.

The decrease of cash equivalents as at 30 June 2010 was due to the cash deposited for the period of more
than three months and classified as other current assets (Note 11).

Note 10. Accounts receivable and prepayments
30 June 2010 31 December 2009

Trade receivables
(Net of provision for impairment of accounts receivable of RR 6,731 million as at

30 June 2010 and RR 6,652 million as at 31 December 2009) 22,905 15,880
VAT recoverable 5,617 5,167
Income tax receivable 3,460 2,185

Advances to suppliers and prepayments
(Net of provision for impairment of accounts receivable of RR 218 miillion as at

30 June 2010 and RR 173 million as at 31 December 2009) 1,482 1,144
Promissory notes 412 383
Other receivables

(Net of provision for impairment of accounts receivable of RR 358 million as at

30 June 2010 and RR 529 million as at 31 December 2009) 4,723 8,618
Total accounts receivable and prepayments 38,599 33,377

During the six months ended 30 June 2010 the Group was receiving insurance indemnity payments from
OJSC IC ROSNO in connection with the accident at Sayano-Shushenskaya HPP (Note 1). Included in other
receivables, insurance indemnity receivable due from OJSC IC ROSNO comprised RR 2,171 million as at
30 June 2010 (31 December 2009: RR 6,046 million). Final settlement of the receivable was made in
July 2010.

The Group does not hold any collateral pledged in respect of accounts receivable.

Page 25



RusHydro Group
Notes to the Consolidated Interim Condensed Financial information as at and for the six months
ended 30 June 2010 (unaudited)

(in millions of Russian Roubles unless noted otherwise)

Note 11. Other current assets
30 June 2010 31 December 2009

Promissory notes and deposits 22,504 11,560

Other short-term investments 31 6

Total other current assets 22,535 11,566
Promissory notes and deposits Effective interest rate 30 June 2010 31 December 2009
Promissory notes
OJSC VTB Bank 7.00% — 11.00% 1,059 6,408
0JSC SO UES 8.80% 705 615
Other promissory notes 10.00% -17.00% 249 40
Deposits
0JSC Sberbank of Russia 3.50% — 8.00% 8,904 288
0JSC Gazprombank 1.15% - 4.33% 3,247 -
0JSC VTB Bank 5.24% 2,900 -
OJSC KIT Finance 7.75% 2,517 2,517
0OJSC Guta-Bank 9.00 — 10.00% 800 400
0JSC Asian-Pacific Bank 6.20% 500 -
OJSC IntrustBank 9.50% — 13.00% 400 400
CJSC Intemnational Industrial Bank 9.00% 321 -
0OJSC Bank Narodniy Credit 10.50% — 11.00% 300 300
Other deposits 7.00% — 14.90% 602 592
Total promissory notes and deposits 22,504 11,560

Note 12. Assets classified as held for sale

On 13 November 2009 the Company’s Board of Directors passed a decision to support an additional issue
up to 38,000,000,000 shares of OJSC WGC-1 in favour of OJSC INTER RAO UES. The decision on the
additional issue was approved by the General Meeting of shareholders of OJSC WGC-1 in December 2009.
Following the issue the Group’s interest in the share capital of OJSC WGC-1 is expected to be diluted from
22.69 percent to 12.26 percent.

The Group applies amendment to IFRS 5 for associate OJSC WGC-1 by analogy from 1 January 2010
(Note 2).

Interest in OJSC WGC-1 is measured at market value at each reporting date but cannot exceed carrying
value of RR 11,737 million. Management of the Company is unable to predict the final financial
consequences of the share dilution for the Company.

As at 30 June 2010 the 22.69 percent interest in OJSC WGC-1 was RR 11,265 million. Net impairment loss
recognised for the six months ended 30 June 2010 amounted to RR 472 million.

Note 13. Equity

) 30 June 2010 31 December 2009
Number of issued ordinary shares 269,695,430,802 269,695,430,802
Par value (in RR) 1.00 1.00

During the six months ended 30 June 2010 the Company made no additional share issues.

30 June 2009 31 December 2008
Number of issued ordinary shares 255,014,018,667 245,014,059,191
Par value (in RR) 1.00 1.00

On 17 November 2008 the Extraordinary General Meeting of the Company’s shareholders adopted a
resolution to make two placements of ordinary shares, one for 10,000,000,000 and the other for
16,000,000,000, with a par value of RR 1.00 each, by open subscription with a cash consideration.

On 2 December 2008 the share issuance for 10,000,000,000 ordinary shares was registered with the
Federal Service for Financial Markets of Russia (hereinafter referred to as “the FSFM"). Out of the total
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offering of 10,000,000,000 shares the Company placed 9,999,959,476 ordinary shares in favour of the
Russian Federation with a par value of RR 1.00 per share. The Report of the share issuance was registered
with the FSFM on 19 March 2009.

On 14 May 2008 the share issuance for 16,000,000,000 ordinary shares was registered with the FSFM. Out
of the total offering of 16,000,000,000 shares the Company placed 14,681,412,135 ordinary shares with a
par value of RR 1.00 each. The Report of the share issuance was registered with the FSFM on
24 September 2009.

Treasury shares. Treasury shares as at 30 June 2010 and 31 December 2009 represented
9,882,055,277 ordinary shares in the amount of RR 12,172 million (3,137,287,475 ordinary shares in the
amount of RR 5,428 million were allocated for the Share Option Programme (Note 5)).

These ordinary shares carry voting rights in the same proportion as other ordinary shares. Voting rights of
ordinary shares of the Company held by the entities within the Group are effectively controlled by
management of the Group.

Effect of changes in non-controlling interest. In 2009 the Group’s subsidiary
OJSC Ust-Srednekanskaya HPP issued 4,995,810,158 additional ordinary shares with a par value of
RR 1.00 each. 3,240,737,749 shares were bought by the Russian Federation represented by the Federal
Energy Agency for cash. The remaining 1,755,072,409 shares were bought by the Group for cash and by
means of contribution of property, plant and equipment. As a result of this issue the Group’s share in
OJSC Ust-Srednekanskaya HPP decreased from 51.86 percent as at 31 December 2008 to 48.75 percent.
The carrying value of the non-controlling interest was adjusted to reflect the changes in its relative interest in
OJSC Ust-Srednekanskaya HPP. The Group recognised the difference between the fair value of the
consideration paid by the Russian Federation and the amount by which the carrying value of non-controlling
interest was adjusted in equity within retained earnings.

Merger reserve. Based on the application of predecessor values basis of accounting in 2009 and during the
six months ended 30 June 2010, the difference of RR 85,370 milion as at 30 June 2010
(31 December 2009: RR 77,070 million) between the amount of consideration (including the nominal value of
shares issued) and the IFRS carrying value of the purchased or contributed assets and non-controlling
interest has been recorded as a merger reserve within equity.

Dividends. In accordance with the Russian legislation, the Group distributes profit as dividends on the basis
of financial statements prepared in accordance with RSA. No dividends were declared and paid by the
Company for the six months ended 30 June 2010 and the six months ended 30 June 2009. Dividends in
favour of non-controlling interest holders were declared by the Group’s subsidiaries in the amount of
RR 95 million for the six months ended 30 June 2010 (for the six months ended 30 June 2009:
RR 233 million).
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Note 14. Current and non-current debt
Non-current debt

Effective Due
Currency interest rate date 30 June 2010 31 December 2009

Bonds issue

(OJSC RusHydro MC) RR 8.10% 2011 5,000 5,000

EBRD (tranche 1) RR MOSPRIME+3.65% 2020 1,951 2,045

EBRD (tranche 2) RR MOSPRIME+2.75% 2014 765 850

EBRD (tranche 3) RR MOSPRIME+3.05% 2016 2,925 3,150

Morgan Stanley Bank International

Ltd RR 8.75% 2013 3,000 3,000

CF Structured Products B.V. uUsD 10.50% 2013 1,872 1,815

Morgan Stanley Bank International

Ltd RR MOSPRIME+1.50% 2014 1,500 1,500

Municipal authority of Kamchatka

region uUsb 8.57% 2035 1,375 1,282

Other long-term debt RR - - 274 268

Long-term  derivative financial

instruments — interest rate swaps RR - - 20 -

Finance lease liabilities RR 11.10% — 20.00% - 1,893 2,270

Total 20,575 21,180
Less current portion of finance lease liabilities (849) (955)
Less current portion of non-current debt ) (861) (858)
" Total non-current debt ' 18,865 19,367
Current debt

Effective
Currency interest rate 30 June 2010 31 December 2009

0JSC Alfa-Bank RR 5.00% - 9.20% 940 600

0OJSC VTB Bank RR 4.80% — 5.50% 900 1,280

Current portion of finance lease

liabilities RR 11.10% - 20.00% 849 955

Current portion of non-current

debt RR - 861 858

Interest payable RR - 383 456

OJSC Sberbank of Russia RR 9.48% — 11.45% 300 127

0JSC Nomos-Bank RR 10.50% — 12.00% 210 355

Short-term derivative financial

instruments — interest rate swaps RR - 40 285

Other current debt RR - 245 156

Total current debt and current portion of non-current debt 4,728 5,072

Proceeds and repayment of current debt in statement of cash flows are reported net where turnover is quick,
the amounts are large and the maturities are short (three months or less).

The Group is subject to certain covenants related primarily to its debt. The Group was in compliance with
covenants as at 30 June 2010 and 31 December 2009.

Debt maturity

30 June 2010 31 December 2009
Between one and two years 5,549 5,949
Between two and three years 1,046 1,058
Between three and four years 5,721 5,677
Between four and five years 2,370 2,374
After five years 3,135 2,994
Total 17,821 18,052

Page 28



RusHydro Group
Notes to the Consolidated Interim Condensed Financial Information as at and for the six months
ended 30 June 2010 (unaudited)

{in millions of Russian Roubles unless noted otherwise)

Effective interest rate. The effective interest rate is the market interest rate applicable to the loans at
the date of origination for fixed rate loans and the current market rate for floating rate loans.

Finance lease liabilities. Minimum lease payments under finance leases and their present values are as
follows:

Duein Due between Due after

1year 2and5years 5 years Total
Minimum lease payments as at 30 June 2010 1,039 1,767 18 2,824
Less future finance charges (190) (735) 6) (931)
Present value of minimum lease payments as at
30 June 2010 849 1,032 12 1,893
Minimum lease payments as at 31 December 2009 1,160 2,209 42 3,411
Less future finance charges (205) (911) (25) (1,141)
Present value of minimum lease payments as at
31 December 2009 955 1,298 17 2,270

Note 15. Other non-current liabilities
30 June 2010 31 December 2009

Pension benefit obligations 1,887 1,762
Other non-current liabilities 1,254 1,195
Total other non-current liabilities 3,141 2,957

Note 16. Accounts payable and accruals

30 June 2010 31 December 2009

Trade payables 17,857 17,549
Accounts payable in respect of share issue 8,933 4,330
Advances received 7,040 8,660
Settlements with personnel 1,338 1,219
Dividends payable 130 35
Derivative financial instruments - 1,164
Other accounts payable 4,690 3,525
Total accounts payable and accruals 39,988 36,482

As at 30 June 2010 the Company has an obligation of RR 8,933 million in respect of an additional issue of
ordinary shares in the amount of 19,000,000,000 approved by the Extraordinary General Meeting of the
Company's shareholders on 10 June 2009, which consisted of RR 5,173 million (31 December 2009:
RR 4,330 million) to the Russian Federation represented by the Federal Agency for State Property
Management and RR 3,760 million (31 December 2009: RR nil million) to other shareholders. The results of
the share issuance were not registered by the FSFM as at 30 June 2010 (Note 25). Total cash received by
the Company from shareholders in respect of share issuance during the six months ended 30 June 2010
was RR 4,603 million (for the six months ended 30 June 2009: RR 11,129 million). Shares paid but not
issued did not have significant dilutive effect on basic weighted average number of shares of the Group in
respective periods.

As at 30 June 2010 the main part of other accounts payable balance related to special-purpose financing
from the Russian Federation represented by the Federal Energy Agency in the amount of RR 2,402 million
(31 December 2009: 1,590 million) made in exchange for an interest in the share capital of
OJSC Ust-Srednekanskaya HPP. During the six months ended 30 June 2010 the additional cash payments
were received from the Russian Federation in the amount of RR 812 million (for the six months ended
30 June 2009: RR 791 million).
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Note 17. Other taxes payable
30 June 2010 31 December 2009

VAT 3,792 2,468
Property tax 1,367 1,326
Insurance contributions (2009: unified social tax) 463 348
Other taxes 243 301
Total other taxes payable 5,865 4,443

Note 18. Revenue

Six months ended  Six months ended

30 June 2010 30 June 2009
Sales of electricity 176,965 140,156
Sales of capacity 25,188 25,948
Other revenue 2,825 2,731
Total revenue 204,978 168,835

Other revenue includes revenue earned from rendering of construction, repairs and other services.

The Group sells electricity through the retail electricity market under the electricity supply contract to final
consumers in accordance with the tariffs, approved by RECs, as well as through the wholesale electricity
and capacity market (hereinafter referred to as “WEM”) under regulated contracts with predetermined
volumes and tariffs approved by FST.

Electricity and capacity are sold on WEM directly to trading companies or major industrial consumers. At the
same time some of the transactions through WEM are conducted through commission agreements with
CJSC Center of Financial Settlements (hereinafter referred to as “CFS”) (one-day-ahead market or balancing
electricity market (Note 1)). CFS is the entity responsible for ensuring secure and timely financial settlements
under all contract relationship between the WEM participants. Its principal function is to provide complex
services on calculation of receivables and liabilities of the WEM participants and on the fulfillment of financial
settlements between them.

Actual counterparties in transactions on WEM conducted through CFS as a commissioner may be presented
by different trading companies, industrial customers or generating companies (purchasing electricity and
capacity to secure their own supply under regulated market). The state-controlled entities may also act as
the counterparties. The current financial settlement system of CFS does not provide the final counterparty
with automated information about the WEM participants’ transactions / settlement balances. CFS’s financial
settlement system is adequately automated and settlement operations do not require the operator’s influence
and does not allow adjusting input and output data flows. As a result it is not currently practicable to analyse
the balances on settlement by the end-users of the Group's electricity and capacity.

The Group had the following significant balances with CFS:

Note 30 June 2010 31 December 2008
Accounts receivable and prepayments 10 1,519 1,556
Accounts payable and accruals 16 2,745 1,867

The Group had the following significant transactions with CFS:

Six months ended  Six months ended

Note 30 June 2010 30 June 2009
Sales of electricity and capacity 18,369 11,128
Purchased electricity and capacity 19 39,710 17,791
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Note 19. Operating expenses
Six months ended  Six months ended
30 June 2010 30 June 2009
Purchased electricity and capacity 89,137 71,084
Electricity distribution expenses 61,433 50,572
Employee benefit expenses (including payroll taxes, Share Option
Programme expenses and pension benefit expenses) 7,773 6,508
Third parties services, including:
Services of OJSC SO UES, NP Council Market, CFS 1,095 1,071
Repairs and maintenance 814 881
Rent 642 612
Services of subcontracting companies 541 370
Consulting, legal and information expenses 461 618
Security expenses 401 350
Agency expenses 324 168
Insurance cost 305 318
Transportation expenses 196 252
Other third parties services 1,294 1,023
Depreciation of property, plant and equipment 5,600 6,350
Taxes other than on income 2,982 2,737
Other materials 1,017 732
Social charges 518 316
Water usage expenses 37 488
Loss on disposal of property, plant and equipment, net 183 21
Accrual / (reversal) of impairment of accounts receivable 1156 (570)
Other expenses 525 420
Total operating expenses 175,727 144,321

Note 20. Finance (costs)/ income
Six months ended  Six months ended
30 June 2010 30 June 2009
Interest income 1,347 1,986
Income on discounting 718 702
Expense on discounting (1,184) (243)
Interest expense (1,027) (1,653)
Finance lease expense (193) 422)
Foreign exchange loss (120) (114)
Loss on derivative financial instruments (96) (205)
(Loss) / gain on disposal of available-for-sale financial assets (59) 129
Total finance (costs) / income (614) 180

Page 31



RusHydro Group
Notes to the Consolidated Interim Condensed Financial Information as at and for the six months
ended 30 June 2010 (unaudited)

{in millions of Russian Roubles unless noted otherwise)

Note 21. Income tax

Income tax expense is recognised based on the management's best estimate of the weighted average
annual income tax rate expected for the full financial year. The estimated average annual effective income
tax rate used for the six months ended 30 June 2010 was 23 percent (for the six months ended
30 June 2009: 21 percent).

Six months ended  Six months ended

30 June 2010 30 June 2009
Current income tax expense 7,862 5,589
Deferred income tax benefit (1,493) (285)
Total income tax charge 6,369 5,304

In accordance with the Russian tax legislation, tax losses and current income tax assets of different Group’s
companies may not be offset against current income tax liabilities and taxable profits of other Group's
companies and, accordingly, taxes may be accrued even where there is a consolidated tax loss.

The Group did not have significant unrecognised deferred tax liabilities in respect of taxable temporary
differences associated with investments in subsidiaries and joint ventures as at 30 June 2010 and
31 December 2009.

Note 22. Earnings per share

Six months ended Six months ended

30 June 2010 30 June 2008
Weighted average number of ordinary shares issued (thousand of shares) 259,813,376 244,822 589
Profit attributable to the shareholders of the Company 19,340 18,472
Weighted average earnings per share — basic and diluted” (in RR) 0.074 0.075

* The Share Option Programme of the Company (Note 5) has no dilutive effect for the periods presented.

Note 23. Commitments

Social commitments. The Group contributes to the maintenance and upkeep of the local infrastructure and
the welfare of its employees, including contributions toward the development and maintenance of housing,
hospitals, transport services, recreation and other social needs in the geographical areas in which they
operate.

Capital commitments. In May 2006 the Company and RUSAL Group entered into an agreement for mutual
financing, completion and subsequent operation of Boguchanskaya HPP, with an installed capacity of
2,997 MW, and Boguchansky Aluminium Plant, with a capacity of 597,000 tonnes of aluminium per annum.
The Company and RUSAL Group agreed to finance the construction on a parity basis.

Boguchanskaya HPP is intended to be launched in stages, with an expected commissioning of three hydro
turbine units with installed capacity of 999 MW in the fourth quarter of 2011, four hydro turbine units with
installed capacity of 1,332 MW in 2012 and two hydro turbine units with installed capacity of 666 MW in
2013.

Boguchanskaya HPP is intended to supply electricity to both Boguchansky Aluminium Plant and other
consumers in Siberia, and it is expected to help to cover any winter peak power deficit in Siberia.

The total investment to be contributed into the project amounts to RR 113,857 million from 2010 to 2014 in
accordance with the Company’s investment programme. Both the Company and RUSAL Group financed
RR 22,275 million for the six months ended 30 June 2010, including RR 11,821 million financed by the
Company.

Other future capital expenditure in accordance with the contractual obligations amounted to RR 67,335
million as at 30 June 2010 (31 December 2009: RR 64,983 million). The major part of future capital
expenditures under contractual obligations as at 30 June 2010 relates to the following hydro power stations:
Zagorskaya GAES-2 in the amount of RR 40,678 million, mainly due to the construction of the station,
Sayano-Shushenskaya HPP in the amount of RR 9,044 million, mainly due to the reconstruction programme,
and Volzhskaya HPP in the amount of RR 2,739 million, mainly due to the reconstruction of equipment.
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Note 24. Contingencies

Political environment. The operations and earnings of the Group’s entities continue, from time to time and
in varying degrees, to be affected by political, legislative, fiscal and regulatory developments, including those
related to environmental protection, in the Russian Federation.

Insurance. The Group holds limited insurance policies in relation to its assets, operations, public liability or
other insurable risks. Accordingly, the Group is exposed for those risks for which it does not have insurance.

Legal proceedings. The Group's entities are party to certain legal proceedings arising in the ordinary course
of business. In the opinion of management, there are no current legal proceedings or other claims
outstanding, which, upon final disposition, will have a material adverse effect on the position of the Group.

Tax contingencies. Russian tax, currency and customs legislation is subject to varying interpretation and
changes, which can occur frequently. Management's interpretation of such legislation as applied to the
transactions and activities of the Group may be challenged by the relevant regional and federal authorities, in
particular the way of accounting for tax purposes of some income and expenses of the Group as well as
deductibility of input VAT from suppliers and contractors. Tax authorities may be taking a more assertive
position in their interpretation of the legislation and assessments. As a result, significant additional taxes,
penalties and interest may occur. Fiscal periods remain open for review by the authorities in respect of taxes
for three calendar years preceding the year of review. Under certain circumstances review may cover earlier
periods.

Due to the fact, that the tax and other legislation does not fully cover all the aspects of the Group’s
reorganisation, there might be respective legal and tax risks.

Management believes that as at 30 June 2010 its interpretation of the relevant legislation is appropriate and
the Group's tax, currency and customs positions will be sustained. Where management believes it is
probable that a position cannot be sustained, an appropriate amount has been accrued for in the
Consolidated Interim Condensed Financial Information.

Environmental matters. The Group entities and their predecessor entities have operated in the electricity
industry in the Russian Federation for many years. The enforcement of environmental regulation in the
Russian Federation is evolving and the enforcement posture of government authorities is continually being
reconsidered. The Group’s entities periodically evaluate their obligations under environmental regulations.

Potential liabilities might arise as a result of changes in legislation and regulation or civil litigation. The impact
of these potential changes cannot be estimated but could be material. In the current enforcement climate
under existing legislation, management believes that there are no significant liabilities for environmental
damage.

Guarantees. The Group has guaranteed the following obligations:

Nature of

Name of counterparty Debtor relationship 30 June 2010 31 December 2009
CJSC Boguchansky

Areva T&D S. A. Aluminium Plant Joint venture 737 1,054
CJSC Boguchansky

Solios Environnement S. A. Aluminium Plant Joint venture 627 712

CJSC Commerzbank CJSC Boguchansky

(Eurasia) Aluminium Plant Joint venture 163 185

0OJSC Gazprombank Individuals Third party 13 -

Societe des Technologies de CJSC Boguchansky

I'Aluminium du Saguenay Inc. Aluminium Plant Joint venture 6 20
CJSC Boguchansky

Brochot S. A. Aluminium Plant Joint venture 3 11
CJSC Boguchansky

Barclays Bank PLC Aluminium Plant Joint venture - 7,864

Total guarantees issued 1,549 9,846

In March 2007 the Company issued a guarantee for 50 percent of a loan of USD 520 million raised by
CJSC Boguchansky Aluminium Plant to finance BEMA project. The borrowings were used for the
construction of Boguchansky aluminium plant and completion of construction of Boguchanskaya HPP. The
guarantee was terminated due to the repayment of the loan and the accrued interest by CJSC Boguchansky
Aluminium Plant on 15 March 2010.
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